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China’s Overseas Direct Investment:
Regulation Evolutionary Characteristics and Policy Prospects

LONG Xiao-bai' YANG Li?

( 1. Institute of Industrial Economics Jiangxi Academy of Social Sciences Nanchang 330077 China;
2. School of International Economics China Foreign Affairs University Beijing 100037 China)

Abstract: As a big developing country Chinas open regulatory policy is the institutional endowment support for the
sustainable development of overseas direct investment ( ODI). Since the reform and opening up Chinas overseas direct
investment ( ODI) regulation has experienced three stages of evolution namely the regulatory paradigm has gradually evolved
from restrictive regulation convenient regulation to encouraging regulation. This paper also makes an objective judgment on the
development stage of Chinas overseas direct investment ( ODI) . Through research and analysis the evolution characteristics of
China’s ODI since the reform and opening up are roughly similar to the “U” curve of Dunning’s investment development cycle
theory. From the perspective of medium and long — term development prospects China’s overseas direct investment is bound to
experience a transformation process up to higher stage. In view of the new situation of global economy this paper puts forward
some scientific countermeasures such as establishing the national regulation strategy of “investing in the world” improving the

national regulation system of overseas direct investment and implementing the strategy of diversified spatial regulation layout.

Key Words: ODI; home country regulation; evolution characteristics; development outlook
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