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The New Progress of Research on International Capital Flows

OU Minggang YANG Peiwei
(China Foreign Affairs University, Beijing, China)

Abstract The issue of international capital flows has aroused hot discussions both in academics and policymak-
ers. This paper provides a comprehensive review of the recent literature on international capital flows since the global
financial crisis from the perspectives of research paradigm, driving factors, economic impacts, and policy instruments.
This review highlights that the gross capital flows, global liquidity, and portfolio capital are the main research ob-
jects. While numerous experimental studies based on the push-pull factors framework have been developed, studies
based on the global financial cycle and risk-taking channel of monetary policy are on the rise. Firm-specific and
industry-specific data are widely explored to analyze the impact of capital flow on emerging economies, with the effect
varying across countries, industries, and types of capital flows. While an integrated policy framework has been estab-
lished to deal with capital flows, capital {lows at risk is used to forecast the distribution of future capital flows. For
further studies, non-bank financial institutions, portfolio capital, and capital flows related to cryptocurrency deserve
more attention. At the same time, the impact of high inflation and the US dollar cycle on capital flows cannot be ig-
nored.
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